
 
  

 
©2024 RSM US LLP. All rights Reserved. 

 

 

 

 
 
 

 
 
 
 

 

Prince William County, Virginia 
Internal Audit Report: Government Accounting Standards 
Board Statement No. 103 Financial Reporting Model 
Improvements Recommendations 
 

December 20, 2024  



Internal Audit Report: GASB 103 Recommendations   
Report Date: December 20, 2024 

 

©2024 RSM US LLP. All rights Reserved.   
    

TABLE OF CONTENTS 

Transmittal Letter .......................................................................................................................................................................... 1 
 
Executive Summary....................................................................................................................................................................... 2 
 
Appendix A .................................................................................................................................................................................... 5 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
  
 



Internal Audit Report: GASB 103 Recommendations   
Report Date: December 20, 2024 

 

 

TRANSMITTAL LETTER 
 
December 20, 2024 

The Board Audit Committee of 
Prince William County, Virginia  
1 County Complex Court 
Prince William, Virginia 22192  
 
Pursuant to the internal audit plan for calendar year ("CY") 2024 for Prince William County, Virginia ("County" / "PWC"), approved by the Board of County Supervisors 
("BOCS"), we hereby present the recommendations related to the upcoming Government Accounting Standards Board ("GASB") Statement No. 103, Financial 
Reporting Model Improvements (“GASB 103”). We will be presenting this report to the Board Audit Committee of Prince William County at the next scheduled meeting 
on March 18, 2025. 

Our report is organized into the following sections: 

Executive Summary 
Provides a high-level overview of the key impacts of GASB 103 on the County's financial reporting, along 
with structured recommendations to achieve compliance by the June 30, 2026 deadline. 

Appendix A 
Provides visual of the change in presentation in the Proprietary Fund Statement of Revenues, Expenses, 
and Changes in Net Position.  

We would like to thank the staff and all those involved in assisting our firm with this project. 

Respectfully Submitted, 
 

 
 

RSM US LLP 
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EXECUTIVE SUMMARY 
Background 

The Government Accounting Standards Board ("GASB") issued Statement No. 103, Financial Reporting Model Improvements (GASB 103) in April 2024 to improve 
the financial reporting model for state and local governments. The standard becomes effective for the County's reporting period ending June 30, 2026. Key financial 
statement areas impacted by GASB 103 include: 

1. Management's Discussion and Analysis (MD&A): Reduces boilerplate content and repetitive explanations, standardizes sections, and improves clarity 
on changes from the prior year. 

2. Unusual or Infrequent Items: Introduces separate reporting for unusual and rare transactions, replacing "extraordinary and special items." 
3. Proprietary Fund Statements: Requires distinction between operating and non-operating revenues and expenses. 
4. Major Component Units: Enhances clarity and comparability by presenting significant departments or agencies separately. 
5. Budgetary Comparison Information: Standardizes budget comparisons, showing original and final budgets alongside actual spending. 

The Board anticipates that GASB 103 will result in more comparable, consistent, relevant, reliable, and understandable financial information, justifying the cost of 
implementation and ongoing compliance. 

Objectives and Approach 

The purpose of this analysis was to assist the County in providing recommendations for compliance with GASB 103 by assessing the financial reporting environment 
and providing implementation guidelines. Our procedures included: 

 Review of the FY23 Annual Comprehensive Financial Report ("ACFR") to identify areas affected by GASB 103. 
 Analyze the impact and level of effort required for compliance. 

Summary of Analysis and Recommendations 

Using the FY23 ACFR as a baseline, here is the summary of recommendations by key area: 

1. Management's Discussion and Analysis  

The County's MD&A is extensive, but requires minimal modifications for GASB 103 compliance: 
 Use the following terminology for the five sections of MD&A:  

o Overview of the Financial Statements (no change from FY23 presentation) 
o Financial Summary 
o Detailed Analysis 
o Significant Capital Asset and Long-term Financing Activity 
o Currently Known Facts, Decisions, or Conditions 

 Move discussion of budgetary analysis from the MD&A to the Required Supplementary Information ("RSI") section. 
 Expand explanations of major fund performance changes caused by policy decisions (e.g., FY23 compensation policy changes). 
 Enhance explanations for changes in proprietary fund financial results to clarify why results changed, not just how much they changed. 
 Include descriptions for capital assets that cover: 

o Significant additions or disposals during the year. 
o Policy changes or economic factors affecting capital assets. 
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EXECUTIVE SUMMARY (CONTINUED) 
Summary of Analysis and Recommendations (Continued) 

1. Management's Discussion and Analysis (continued) 

 Expand discussion on long-term financing activity to include: 
o New financing agreements entered into during the year. 
o Credit rating changes or debt limitations impacting planned facilities/services. 
o Significant policy changes or economic factors related to long-term financing. 

2. Unusual or Infrequent Items 
No unusual or infrequent items reported in the FY23 ACFR. To comply with GASB 103, the County will need to: 
 Use GASB Statement 62 Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA 

Pronouncements as a guide for the definitions of unusual or infrequent in nature. 
 Evaluate potential FY26 transactions or other events under this guidance. 
 If applicable, present these items separately as the final line item before the net change in resources (net position/fund balance). 
 If applicable, disclose unusual/infrequent items clearly in the notes to the financial statements. 

3. Proprietary Fund Statements 
This section will likely take the largest level of effort to implement. GASB 103 requires proprietary fund statements to distinguish between operating and non-
operating revenues/expenses and classify subsidies as either capital or noncapital. To comply with GASB 103, the County will need to: 

 Use GASB 103 definition of subsidies as a guide: 
o Must be nonexchange. 
o Resources received from another party or fund (1) for which the proprietary fund does not provide goods and services to the other party or 

fund and (2) that directly or indirectly keep the proprietary fund’s current or future fees and charges lower than they would be otherwise.  
o Resources provided to another party or fund (1) for which the other party or fund does not provide goods and services to the proprietary 

fund and (2) that are recoverable through the proprietary fund’s current or future pricing policies.  
o All other transfers. 

 Establish a process to classify transactions meeting the GASB definition of subsidies by setting up location codes in account strings to differentiate 
capital and noncapital subsidies. 

 Providing training for users who enter transactions to determine accurate classification based on the location codes. 
 Present transfers and subsidies in the correct category on the Proprietary Fund’s Statement of Revenues, Expenses, and Changes in Fund Net 

Position. See Appendix A for new category for Noncapital Subsidies. 

4. Budgetary Comparison Schedule (RSI) 
Minimal modifications are anticipated for this section. To comply with GASB 103, the County will need to:  

 Add a column comparing the original budget to the final budget. 
 Provide explanations in the Note to RSI for significant variances between original and final budget amounts. 
 Review budget amendments to identify and prepare explanations for significant changes. 

5. Component Unit Financial Statements 
Based on our analysis, the County's existing component unit financial statements already comply with GASB 103. No additional work is required in this area. 
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EXECUTIVE SUMMARY (CONTINUED) 
Next Steps 

To achieve compliance with GASB 103 with the June 30, 2026 reporting, the following steps are essential: 

 Develop a timeline for addressing the identified areas needing modification. 
 Work with finance team to establish location codes for subsidies in your ERP system. 
 Provide training to team members over expectations and timing of the utilization of new location codes. 
 Maintain a regular cadence of communication throughout the implementation process to facilitate all stakeholders are informed and aligned. 

Conclusion 

By following these steps, the County should be able to effectively implement the necessary changes to comply with GASB 103, resulting in more comparable, 
consistent, relevant, and reliable financial information.  
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APPENDIX A 
GASB 103 introduces new presentation for noncapital subsidies. Below depicts how current presentation (left) will change under the new standard (right). 
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